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LACKAWANNA SELLS
ITS COAL PROPERTIES

Glen Alden Co. the Purchaser
.Capital Increased.

The Delaware, Lackawanna and WesternRailroad stockholders formally approvedyesterday the capitalisation of
S4S,000,000 of the company's 190,000,000
surplus and authorized the sale of Its
coal properties to the Glen Alden Coal
Company for approximately $60,000,000
of the latter's bonds and notes bearing
4 per cent Interest
The contract for the sale of the coal

holdings requires the Glen Alden Companyto set up a sinking fund of $1,600,000a year for the amortisation of its
bonds, beginning September 1, 1936, and
to be continued until the entire $60,000,000shall have been paid. In any year
In which more than 12,000,000 tons of
coal shall be mined from Its property
the coal company must Increase the sum
paid to $3,000,000.
The Delaware, Lackawanna and WesternCoal Company, organized in 1909 to

handle the sale of coal, will not be
merged with the new company. Its existingcontract with the railroad will be
transferred to the Glen Alden Company.
The stock of the Glen Alden Company,
the coal property of which earned the
railroad over (8,000,000 In 1920, was
offered to the Lackawanna Railroad
stockholders of record June 15, share for
share at (5 a share, payment to be made
on or before August 20.
As a result of the stockholders' au»

thorlzatlon of the Increase In the rail*
road's capital stock Its directors will
meet on Thursday, July 28, to declare a
100 per cent stock dividend on the
$82,277,000 ($50 par value) outstanding
stock.

LONDON WOOL MARKET.
London, July 21..To-day's wool auctionsales, 11,232 bales, were offered.

There was a better demand with the
lower bank rate. Prices were unaltered.
The Continent was an active buyer.
The sales will conclude July 3$.
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FIRST GRAIN CREDIT
TO GERMANY MADE

Initial Syndicate Operation in
U. 8. Is $9,000,000 Ninety

Day Acceptance.

LONDON ADDS £8,000,000

Private Deals Raise Total to
Over Half of Germans*

Grain Credit Needs.

The first syndicate operation tor tbs
extension of grain credits to Germany
by American financial testltutlons was
consummated yesterday with the an.
nounoeraent that an acceptance credit for
$9,000,000 running for ninety days bad
been negotiated. Simultaneously word
reached New York that four leading acceptancehouses in London had closed
negotiations for the extension of a grain
credit of $,000,000 (approximately
$15,000,000) to Germany. Taken with
a recent private credit operation of
$5,000,000, more than half of Germany's jestimated needs of $40,0nn.<>00 for grain
credits have been negotiated.
The American syndicate is to be managedJointly by the Bankers Trust Com-

pany and the International Acceptance '

Bank, Inc. Participating with them are
the following banks and firms: The
New York Trust Company, the National
Bank of Commerce In New York, the
Chase National Bank, the Corn Exchange
Bank, Hallgarten & Co., Goldman, Sachs
A Co., all of New York; the Flrst^Na-
ttonai Hank and the Old Colony Trust
Company of Boston; the First National
Bank of Chicago, and the Cleveland
Trust Company of Cleveland. Among
the participants In the British operation
are understood to be the following:
N. M. Rothschild.' & Sons. Frederick
Kuth & Co., Klelnu orth Sons & Co. and
J. Henry Schroeder & Co.
The purpose of the English and Americancredits is the financing of frraln

shipments exclusively. The acceptances
are believed to be adequately and carefullysecured, a Bpecial effort being made
along that line to Insure the proper expenditureof the proceeds of the credits
and to establish a principle on which
further negotiations can be based.

HEADING BOND FILED.
Appeal on Segregation Plan As*

aared by That Action.

Philadelphia, July 21..a $750,000
supersedeas bond, required to appeal to
the United States Supreme Court the
decision of the Federal District Court
here in the Reading segregation case.
was nioa 10-aay in court t>y me continentalInsurance Company and the (
Fldelity-Phoenli Fire Insurance Company,both of New York. The segregationplan provides that common and I
preferred stockholders of the Reading '

company share alike In the distribution 2
of the stock of the new corporation,
which Is to take over the Philadelphia
and Reading Coal and Iron Company.

Filing of the large bond dissipated l
doubts among Reading stockholders that J
the appeal would be pressed. Common jstockholders are opposed to that part !
of the plan which gives preferred stock- i
holders an equal share In the proposed ^
new corporation. I
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SANK OF ENGLAND CUTS <
DISCOUNT RATE TO 51-2
Second Reduction in Month i

Due to Easier Money.
London, July 21..The Bank of Englandto-day reduced lta rate of discountfrom 6 per cent, to 6% per cent. Announcementat the reduction removed

ths uncertainty which has been preva-
lent In the money market during the
last few weeks.
The chief factor paving the way to '

the reduction has been cheaper money,which was brought about by the stagnationIn trade and the Inflation of
iredlts through government borrowing.

It had been thought,that the adverse
condition of American exchange and
the unsatisfactory state of the national
finances would prevent a reduction for
x time, but the rapid easing of money
and the necessity of assisting trade,
is well as of financing the treasury
through Issuance of bonds and treas-
ary bills, proved the deciding factors.
Discounts had already eased In anticipationof the reduction, and little fur-

ther adjustment i/i them will be necessary.
This was the second reduction of the

jank rate within a month. The rate
was reduced on June 23 to per
;ent to 6 per cent The 6V6 per cent
ate had prevailed since April 28, previousto which It had stood at 7 per
lent from April IS. 1920. \

** i

COFFEE.
i

The range of prices In yesterday's
soffee futures market was as follows:

WednesOpen.Hlgh.Lew. Close, day.
September 6.20 6.30 6.27 6.27-28 6.23
December 6.73 6.73 6.70 6.60-70 6.67
Uarch 7.04 7.04 7.04 T.04-06 7.00
day 7.23 7.23 7.23 7.23-25 7.18

BRAZILIAN STATISTICS. '

Tester- Last Last
day. week. month.

>7. Y. deliveries. 0,256 10,400 13,633
M. O. deliveries. 6.852 1,402 8,183 ,

Total deliveries.. 13,108 11.802 23.818
>7. Y. stock 0... ,".34 063,134 1;042.096
N. U. 81 OC'K 232.9WO J7a,807
?t'k at all ports. 1,148,lli:> 1,198,124 1,221.833
Ifloat 327,200 2.19.300 870,400
/lslblo supply... 1,475,382 1,455,424 1,592 233
^ast yr's visible.1,498,244 1,477,619 1,018,'O14
^|
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CHICAGO BANK CLOSED
BY STATE EXAMINERS

Michigan Avenom Trust Com'
pony Under inquiry.

Chicago, July 21..The Michigan AvenueTrust Company was closed thin
morning by Sts^a Bank Examiners.
Officials disclaimed any knowledge of
a shortage In the bank's accounts, and
said the examination was only "routine."
The condition of the bank June 30

last, according to Its statement publishedJuly 6. showed deposits of
13.713.441.07. Capital stock is $200,000.
surplus $50,000 and undivided profits
$47,070.09. Loans and discounts were
(2.849.200.80; stocks and bonds $698,537.92.and cash and sight exchange
$653,912.05.
Cashier Beutel said he knew no reason

for the action of the State Bank Examiners.
The bank is situated In the heart of

"automobile row" and Its depositors includedboth managers and mechanics
from many automobile shops. An hour
after the notice of closing was posted,
nearly one hundred depositors, mostly
from nearby garages, were gathered In
front of the institution.
The clearing house committee Issued

a statement saying that the closing of
the bank "merely represents an individualInstance of mismanagement or misfortune,as the facts now being probed
jy viiu oioie Auuiior 8 Qllice Will OOUDllessdisclose." The Michigan Avenue
Bank was not a member of the clearing
house, the statement added.

NATIONAL ECONOMY URGED.
Manny Strauss Shorn Opportunitiesfor Retrenchment.
Manny Strauss of Hlrsch, Lillenthal

& Co., chairman of the National Budget
Finance Committee, who has Just returnedfrom Washington, where he conferredwith Gen. Charles G. Dawes,
Director of the Budget Committee, Issuedyesterday a statement on the possibilitiesof national economy. Mr.
Strauss pointed out that In twelve
years, from 1903 to 1915, Federal expendituresIncreased 35 per cent, and
during that period the net cost of governing140 cltlea of more than 30,000
population Increased more than 40 per
cent.

"These same cities, however, spent In
1917 and 1918 a little over a billion
annually," he said, "while In 1919 the
cost amounted to $2,599,717,234. Their
per capita Indebtedness has Increased
from 306.88 in 1903 to 3118 In 1919.
When such enormous State expenditures
are added to the Government coet the
total Is appalling and the field for
economy methods almost unlimited. The
Government can do what private businesshas been forced by circumstances
to do. No business man likes to retrench.No business man likes to break
up his organization and dismiss efficient
employees. But when conditions demandIt he yields to the Inevitable. The
uuiviiiiiictih vail BliU inuei UU U1Q BBIHC.

SHORT LINES ENTER FLEA.
Atk President to Ordor Recognitionof 925,000,000 Claims.
Bird M. Robinson, president of the

American Short Line Railroad Association,representing fCO carriers operating
30,000 miles of line in the United States,
will send to tlii President to-day his
written request that the Dlreetor-Oensralof Railroad' be dirocted to recognizethat the short lines were under
federal control In the first six months
if 1918, and that their claims of $25,>00,000against the Government on ac;ountsarising out of that period be conilderedalonj with the pending settlenentof the Class 1 railroad claims.
Mr. Robinson said yesterday that on

December 2*. 1917, they received from
he Director -General notiflcatlon that:
hey were under Federal control. The
Director-General in June, 1918, definitely
itated those carriers were not under
federal con'.rol, and haa tinea mainpinedthat rhe smaller carriers were at
10 time under Federal operation. The
nterstato Commerce Commission haa
leveral tlmos reiterated ltd opinion that
he ahort llnea were Government operitedfrom December 28. 1917, to June,
918, when control waa relinquished.

SHIPPERS ASK RATE CIJT.
Irate Before I. C. C. en MississippiTaller Rerenaee.

Washinoto.v. July 21..Proposed
height rates to the Mississippi Valley
rill Increase revenues of the railroads,
he Increase proposed at water points
xceedln? In volume the reductions
rhich the carriers would make to points
iot on the rivers and gulf, Rdgar Moulon,representing shippers at New Organsand other Mississippi Valley
olnts, told the Interstate Commerce j;
lommlsslon to-day. r(li. i>. Moore, representing the Louisville n
nd Nashville Railroad, and H. J. Per- U|
>andez, representing the shippers at ]
,ake Charles and Alessandria. supported
he proposed rates on the ground that ,
epressed rates at water points which
ro Supposed to meet water competition cc

re discriminatory against Inferior
ointa. "
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EFFINGHAM REACHES PORT.
tea mahlp Which Struck Rock Ar«

rlTca at Portland. Ore.
PoaTutND, Ore., July 21..The tt«amhipEfflwrham of the European Pacific
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Harry B. Thayer
says it isn't easy to

successfully succeed a success.

AND yet, aa President of the American Telephone and
iV. Telegraph Company, his plan enables him to carry on

Theodore N. Vail's great work.
Thayer's plan is to find the right man to solve everyproblem

knd then let him solve it. "My own work,' he says, "is to

look ahead and see what's going to happen and then prepare
to do the proper thing in time."

Riicv rrfnitiQM tuKn imp fk» Imnvtm snrt Trillm National
Bank, frequently seek advice. Like Thayer, they want prac
tacal advice on industrial and financial problems "in time.*'
A successful Bank for successful men.this is our aim and

our accomplishment.
Capital, Surplus and Undivided Profits, $10,000,000

THE
."I IMPORTERS& TRADERS

\®\ 1 . NATIONAL BANK
J OF NEW YORK ,

| 247 Biotsdwwy Opposite City HaO
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TRAVELERS' LETTERS OF CREDIT

Together with Travelers' Checks,
provide you with the safest, most
economical means of carrying funds
while traveling abroad. These are

available at all our offices.

Main Offitt
26 Hroad Street

Liberty Office , Fifth Avenue Office
iao Broadway 57th St. Fifth Ave.

1 %

i >


